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Abstract:
Aviation services are particularly important to the five land-locked countries in Central Asia, because there is no close substitute for this travel mode
due to the tyranny of distance. Despite growth in international trade volumes in the region and the OBOR initiatives proposed by the Chinese
government, the aviation markets in the Central Asia countries, namely Uzbekistan, Kazakhstan, Turkmanstain, Tajikistan, Kyrgyzstan, remain underdeveloped and skewed excessively toward Russia. This study investigates the airline entry pattern, aviation demand and yields using observed
industry data spanning from 2007 to 2015. Econometric estimates for domestic and international markets are subsequently benchmarked, so that
market potential can be identified and aviation service level in counterfactual liberalized markets can be computed. Our modelling results suggest
huge market potential for airlines to develop the Central Asia – China aviation market in terms of serviceable routes, elastic demand and high airline
yield. These findings are in sharp contrast to the industry reality that the Central Asia – China market has lagged the market developments to Turkey
and UAE during the sample period. Policy and managerial implications are provided as the end of the presentation.
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