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Abstract:
The objective of this paper is to analyze the effect of macroeconomic variables such as real exchange rate, exchange-rate volatility and real income of six
major trading partners (Denmark, France, Germany, the Netherlands, Sweden, and the UK) on Norway’s bilateral maritime trade flow. Data was collected
from the first quarter of 1999 until the second quarter of 2017 to estimate the autoregressive distributed lag models (ARDLs). The first model considered
trade volume (import and export) via only maritime transport, while the second model included trade volume via modes other than maritime transport.
Empirical validity of the Marshall-Lerner condition is tested to see whether devaluation of the real exchange rate improves maritime trade balance in the
long term. In addition to the long-run relationship among variables, short term effects are also evaluated to see whether the adjustment is characterized by
the so-called J-curve effect, which shows that the trade balance initially deteriorates in response to devaluations, or a reversed L-curve effect, under which
the short-run adjustment is negligible.
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